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LOOKING AHEAD:
SO MUCH NEED, NEED FOR CONTROL

* Increased population
 Development

* Recreation

* Environment and Water Quality

« Agricultural production and efficiency
« Drought and climate

« 7?7? New Demand/Pressures
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To address these

challenges,
across the
West.
With high demand for
water, //
///over

the terms ang/eéndiﬁons
of market activities.



2017 - 2020: By Water Use

A gargantuan Stakeholder effort to design a
process that promotes market activities
favorable to water users.



ALL ROADS LEAD TO “WATER BANKING”

- 2017

Ag. Optimization Working Group

Sen. lwamoto Municipal Instream
Flow Bill

Central Utah Water Conservancy
District Bonneville Bank efforts

JJJJJJJJ

2017 Governors Water Strategy
Report

UTAH FACES A DAUNTING CHALLENGE: HOW DO WE PROVIDE WATER FOR A RAPIDLY
GROWING POPULATION WHILE MAINTAINING STRONG FARMS AND A HEALTHY

ENVIRONMENT?



STAKEHOLDER MEETINGS AND
“ROAD SHOW?”

- 2018-2019
Water Banking Working Group Meetings

Bill Sponsor: Floor Sponsor:

- Senate Joint Resolution 1 (2019) e 'j";’i'i“"t”f b Ba”‘:" e
- $400,000 Water Banking Appropriation

- 2019 BOR WaterSMART Water Marketing Grant ($400,000)
- DRAFT Consensus Legislation

. Reclamation makes up to $3 million available for 2019
- Statewide Roadshow — Water Marketing Strategy Grants funding opportunity

The 2019 Water Marketing Strategy Grants funding

RECLAMATION L .
Heseiaraiet= | gppartunity is now available from the Bureau of
——o— Reclamation. This funding opportunity is available to
= 2 0 2 0 Wiater Marketing Strateqy Grants

for Fical Year 2013 water entities to establish or expand water markets or
. . water marketing activities. Reclamation will make
= SB 26 - Watel' Banklng Amendments (2020) =4 . available up to $200,000 for simple projects that can be
. . . : completed within two years and up to $400,000 for more
- Statewide Water Marketing Development Strategy Project : complex projectsthacan be completed in thee years
= == | Up to $3 million is available for this funding opportunity.
Read More —




NTARY — TEMPORARY - LOCAL

To better support Utah’s growing water demands, w

banking could facilitate local, voluntary, and

temporary transfers of water that generate income

water right owners and increase access to water.

(Working Group thesis)






» Provides wc ultimate flexibility to design a leasing arrangement
local conditions

» size and scale of a bank’s service areq, participants
» lease prices and terms
» distribution of proceeds, etc..

> more flexible water use and requested by
warter users.

» Interested water users can to have
qualifying leasing arrangements be approved as a “Water Bank.”

= - initial 10 year window to test the Act before an initial sunsét date of 2030.



Why use the Act opposed to other options?
LOCAL CONTROL:

ative Process
One time Change Application
Quicker and cheaper movement of water on a temporary basis.

Warter rights deposited in a bank are exempt from forfeiture
Irrigation company Service Areas — land use change

Banked water can be leased for any purpose authorized by the Act, - including flows for environmgfital 2
water quality needs.

- Banked water protected from condemnation while in the bank and for a period of time aftepvards.

if allowed by bank policy, can use either as banked water or opt to use under original parameters



» Many water users alreac

» Voluntary arrangements setting terms and cond
discrete set of parties.

» Conftracts that meet the criteria of the Act are eligible to apply to be a water bank:
» Submit general information about the contract and a copy of the contract.
» To prevent private speculation of water, the applicant for a contract water bdnk

must be a . other parties to the contract do not neg
public entities

@)

be

Working Thoughts: Most banks will






> atutory bank is a legal entity organized for the purpose of administering leasing
ies in a defined area.

» Statutory water banks are modeled after private irric
private governance documents such as Articles, Bylaws, and policy ¢

» A statutory water bank application demonstrates bank has addressed a numb
issues needed for prudent management and leasing of water.

e
» The applicant of a statutory bank must be the owner of a perfected water rig

» Participation in a statutory bank, either by depositing water rights info or leag/g
water out of, must be :

Working Thoughts: ; lots of statutory criterig/phase 2 or 3
banks.



- To place a water rig G
need to comply with the Utah Code Ann.
/3-3-8 Change Application

- Conduct an Impairment Analysis
- Public abillity to protest

- Work through shepherding and distribution
matters

- Set coordination of use with Utah State

Engineer




Figure 2: Utah Major River Basins

» The Utah Division of Water Resources received a total of = E it vy
nearly in state appropriations and grant funds to iz ), | o Pttty arn
pilot the concepts of the Act and produce a Statewide ‘

Water Marketing Strategies Report.
» Exploring the

» The effortis a to work with interested
water users in three pilot areas. o e
UTAH
» Price River Areqa, Snyderville Basin and Cache Valley. il
> guidance to

other water users interested in developing water banks and
recommendations for future water banking activity.



test of strengt
teamwork

(https://www.pinterest.cém/pin/416794140491609296/)




PROJECT TIMELINE
(3 YEARS STARTING 7/1/2020)

Figure 3: Organization of Project Work Plan

Timeline of Project

1. Project Inception . . % Statewide 4. Public 9. Finalize
Draft Legislation Pilot Projects Strateqy Input Strateqy

Stakeholder Outreach Review Pilots ~ Workshops Revise Draft
Coordinate Initial Pilot Outreach and Analyze Options Conferences Finalize Docs

Activities Analysis Draft Strategy ~ Mestings

‘ablish and Operate Pilot Projects 2.3 Review Pilot

Meetings ichl §tydi Outside of Grant Project Metrics & Evaluation
Public Inpiy ( : Analyze Alternatives

@ Outreach / Partnerships @ Scoping / Planning @ Strategy Development

Required Project Components







EXPLORATORY DISCUSSIONS
ADDITIONAL DIALOGUE NEEDED
NO COMMITMENTS

. Bl N

> Issues:
» Establishing a lessor for the wate &N h* vt v
» Water source: new “tranche” of water or distribution? . ia ,,mha“ J;‘t R |
» Distribution - lack of measurement/security S Qﬁ, - "":

» Status: o Bl
» Subgroup to discuss incentive structure for leasing and demand \ "
» HDR State Engineer working on distribution and instrumentation baseline

» Timeline: i
» Winter 2021-2022 - stakeholder discussions and scoping :;#

» Spring 2022 Water Banking Application
» Summer 2022 - run watere




EXPLORATORY DISCUSSIONS - ADDITIONAL DIALOGUE NEEDED - NO COMMITMENTS

» [ssues:
» Need to be a Water Ban
» Role of Federal Facilities and discussions with BOR
» How to interact with Board of Water Resources
Status:
» Parties re finalizing leasing agreement
» Timeline:
>

>

>



EXPLORATORY DISCUSSIONS
ADDITIONAL DIALOGUE NEEDED

NO COMMITMENTS

OME 'l'iIt--N'lt.Lll*e@ - :
consumptive portion of the C.Tnn.»;v‘i-rhm}' - TROUT

» Parficipating Parties:

» Carbon Canal Company

» The Nature Conservancy

» Trout Unlimited

» Division of Wildlife Resources

» Bank Applicant:

» Price River Watershed Conservation District



PRICE RIVER WATER BANK- KEY CONTRACT PROVISIONS




PRICE RIVER WATER BANK - LEASE PROCESS




Start with Demand
Devil is in the Details (surplus v. opt

in/Company v. Shareholder)

N\ N







				statewide Water Marketing �			Development Strategy  ��
	Looking Ahead: �So much Need, Need for control
	Brief Background  
	�All roads Lead to “Water Banking”
	Stakeholder Meetings and� “Road Show”�
	What did we say was important?��Voluntary – Temporary – Local
	The Water Banking Act �Utah code Title 73 Chapter 31
	The Water Banking Act �Utah code Title 73 Chapter 31
	Benefits of Water Banking Act
	Unwrapping the Act:
	CONTRACT WATER BANK�APPLICATION FORM AND QUESTIONS �
	Unwrapping the Act:
	Unwrapping the Act:
	Statewide Water Marketing Strategies Project �
	Project Progress  
	Project timeline�(3 years starting 7/1/2020)  
	Pilot Project UPdate:�Lots of activity, steady action
	Snyderville Basin Pilot Study Area  �Exploratory DISCUSSIONS �additional dialogue needed  �no commitments�
	Hyrum Reservoir Leasing Pool�Exploratory DISCUSSIONS - additional dialogue needed  - no commitments�
	Price River Pilot Study Area  �Exploratory DISCUSSIONS �additional dialogue needed  �no commitments�
	Price River  Water Bank- Key Contract Provisions��
	Price River Water Bank – Lease process ��
	What Are we Learning?
	Open Forum  

